
CITY COUNCIL STAFFREPORT A Item ttaeiMI
CITY OF MORGAN HILL MEETING DATE MARCH 23 2011 Prepared Bymc 64CtYLiC
FINAL MAP APPROVAL FOR SHERIMARRANCH PHASE 1 Assistant Engineer

TRACT 10069
Approved By

RECOMMENDED ACTIONS LPublrector

1 Approve the final map subdivision agreement and improvement plans
2 Authorize the City Manager to sign the Subdivision Improvement Su mlt d

Agreement on behalf of the City
3 Authorize the recordation of the final map and the Subdivision Oty Manager

Improvement Agreement

EXECUTIVE SUMMARY

Tract 10069 is a 34 lot subdivision located on the south side of Diana Avenue east of Murphy Avenue
see attached site map The developer has completed all the conditions specified by the Planning
Commission in the approval of the Tentative Map on January 11 2011

The developer has furnished the City with the necessary documents to complete the processing of the
Final Map and has made provisions with a Title Company to provide the City with the required fees
insurance and bonds prior to recordation of the Final Map Staff recommends that City Council
authorize the City Manager to sign a Subdivision Improvement Agreement on behalf of the City
pending review and approval by the City Attorney

FISCALRESOURCE IMPACT

Development review for this project is from development processing fees

NPRO1HCTS DBVGLOPPRI012Staff Reportrract 10069 Final Map SRdoe
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RECORDING REQUESTED BY
WHEN RECORDED RETURN TO

City OF MORGAN HILL
17555 PEAK AVENUE

MORGAN HILL CA 95037

RECORD AT NO FEE PURSUANT TO
GOVERNMENT CODE SECTION 27383 THE AREA ABOVE IS RESERVED FOR RECORDERSUSE

SUBDIVISION IMPROVEMENTS AGREEMENT

IB HOME SOUTH BAY INC

SHERIMAR RANCH PHASE 1TRACT NO 10069

This Subdivision Improvements Agreement Agreement between the City of Morgan Hill a
municipal corporation City and KB HOME SOUTH BAY INC a California Corporation
Subdivider is entered into this day of 2011 City and Subdivider hereby

acknowledge the following

1 Subdivider has filed a Tentative Subdivision Map and supporting documents for Tract No
10069 the subdivision known as SHERIMAR RANCH PHASE 1 Map

2 City desires as part of the conditions of approval Conditions of the Final Tract Map or
Parcel Map Final Map that certain improvements be installed by Subdivider Improvements as
shown on the City Engineer approved and signed Subdivision Improvement Plans entitled
Improvement Plans for Sherimar Ranch Phase 1 Tract No 10069 Plans

3 Subdivider has been unable to complete prior to filing of the Final Map all of the improvements
required by City to the satisfaction of the City Engineer

4 Subdivider is required by the terms of the Morgan Hill Municipal Code Municipal Code to

improve all streets highways or public areas which are part of the development including but not
limited to necessary paving curbs sidewalks catch basins water mains culverts storm drains and
sanitary sewers in accordance with the plans and specifications on file with the City Engineer and to
post certain securities to secure the completion of the Improvements

5 To assure City that Subdivider will construct install and complete all Improvement required for
the Subdivision the parties have entered into this Agreement
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6 This Agreement is executed pursuant to California Government Code 66410 et seq and Chapter
1732 of the Municipal Code in order to provide for the manner in which Improvements shall be
constructed and completed

NOW THEREFORE and in consideration of the approval of the Map and in order to ensure
satisfactory performance by Subdivider of Subdividersobligations under the Conditions the
Subdivision Map Act and applicable ordinances of the City the parties hereto for themselves their
successors and assigns hereby agree as follows

Section 1 Incorporation by Reference

The Development Agreement between Subdivider and City if applicable SubdividersMap application
the Conditions the Map all Plans as referenced in Section 2 below and all items submitted to the
Planning Department Planning Commission and City Council all are incorporated herein by reference
In the event of any inconsistency between their representations in any incorporated documents and this
Agreement this Agreement shall govern

Section 2 Construction of Improvements

a Subdivider shall construct to the approval of the City and as provided for in the
Conditions the Improvements as shown fully executed in the Plans entitled Improvement Plans for
Sherimar Phase 1 Tract No 10069

b Acquire and dedicate or pay the cost of acquisition by the City of all rightsofway
easements and other interests in real property for the construction or installation of the Improvements
free and clear of all liens and encumbrances

c Survey Monumentation

1 Subdivider shall place survey monumentation as described on the Map

2 Subdivider shall replace or repair all survey momrmentation that is destroyed or
damaged as a result of Subdividersactivities Any such repair or replacement shall be to the
satisfaction and subject to the approval of the City

Section 3 Modification of Plans

Subdivider agrees that if during the construction of the Improvements it is determined by the City that
revisions to the Plans are necessary in the interest of the public Subdivider will undertake such design
and construction changes required by the City Said changes if any shall be confined to the premises
owned by Subdivider

Section 4 Security

a Pursuant to California Government Code 664993aand the Municipal Code
Subdivider shall concurrently with the execution hereof furnish a surety bond in an amount equal to at
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least one hundred percent 100 of the estimated construction cost of the Improvements as security
guaranteeing the faithful performance of the Improvements and this Agreement Performance Bond

Improvements and the City Engineers Estimated Costs of Improvements as of
November 2010 are attached hereto as Exhibit A

The Performance Bond shall be in a form substantially the same as Exhibit B

b Pursuant to California Government Code 664993bSubdivider shall concurrently with
the execution hereof furnish a surety bond in an amount equal to one hundred percent 100 of the

estimated construction cost of the Improvements as listed in Section 4a above as security
guaranteeing the payment to the contractors subcontractors and persons furnishing labor materials or
equipment in connection with this Agreement Labor and Materials Bond The Labor and Materials

Bond shall be in a form substantially the same as Exhibit C

c Subdivider shall upon acceptance of the Improvements by the City Council of the City
furnish a surety bond in an amount equal to fifty percent 50 of the estimated construction cost of the

Improvements as listed in Section 4a above to secure the guarantee and warranty of the work for a
period of one year following the completion and acceptance thereof against any defective work or labor
performed or defective materials furnished by the Subdivider

d Pursuant to Government Code 664999any liability upon the security given for faithful
performance of any act or agreement shall be limited to

1 The performance of the work covered by the Agreement or the performance of the
required act

2 The performance of any changes or alterations in such work provided that all
changes or alterations do not exceed ten percent of the original estimated cost of the
Improvements

3 The guarantee and warranty of the work for a period of one year following
completion and acceptance thereof against any defective work or labor done or defective
materials furnished in the performance of the Agreement or the performance of the act

4 Costs and reasonable expenses and fees including reasonable attorneys fees

e The surety on each bond and the form thereof shall be satisfactory to the City The surety
shall be furnished by a surety company authorized to write the same in the State of California and that is
approved and accepted by the Citysrisk manager

f Subdivider agrees to furnish any bonds required by the State or County for Improvements
outside the Citysjurisdiction

g The release of any securities shall be governed by the provisions of Government Code
Section 664997
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Section 5 Inspections

At least fifteen 15 calendar days prior to the commencement of any work hereunder Subdivider shall
notify the City in writing of the fixed start date of construction so that the City shall be able to provide
inspection services Subdivider shall at all times maintain proper facilities and provide safe access to all
parts of the work sitesfor City inspections including any workshops or plants where work related to
the Improvements is being conducted

Subdivider shall pay and reimburse City for all expenses incurred by City for inspecting and checking
all work to be performed under the provisions of the Municipal Code or this Agreement City
Engineering plan checking and field improvement inspection costs are included in the Department of
Public Works Fee Schedule which may be revised from time to time

Section 6 Timing of Performance

Subdivider agrees to perform and complete all Improvements within eighteen 18 months from the date
of the recording of the Final Map provided however the City Manager may extend the deadline for
completion by not more than six 6 months at his reasonable discretion and determination that granting
the extension will not be detrimental to the public welfare No extension of this deadline for completion
shall be made except upon the basis of a written application made by the Subdivider stating fully the
ground for the application and the facts relied upon for an extension

It is further agreed by and between the Subdivider and the City that any extension granted shall in no
way affect the validity of this Agreement or release the surety ies on any bond attached hereto or the
financial institution guaranteeing the same Subdivider further agrees to maintain the securities
described in Section 4 above in full force and effect during the terms of this Agreement including any
extensions of time as may be granted and until such time as the Improvements have been accepted for
maintenance by the City

Section 7 Work Performance and Warranty

a Subdivider shall construct at Subdividersown expense all of the Improvements in a
good and workmanlike manner and furnish all required materials incident thereto in accordance with
the Plans and to the satisfaction of the City including any changes required by the City which in the
Citysopinion are necessary to complete the Improvements

b All work shall be conducted and completed in accordance with the Plans and federal
state Municipal Code laws ordinances and regulations For any Improvements partially completed
prior to this Agreement Subdivider agrees to complete the Improvements in accordance with this
Agreement

c Neither Subdivider nor any of Subdividersagents or contractors in connection with
Subdividersobligations under this Agreement are or shall be considered to be employees or agents of
City

d The work performance for the Improvements shall not be deemed complete until such
time as such Improvements have been accepted for maintenance by the City
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e Subdivider warrants that 1 it has investigated the work to be performed under this
agreement 2 it has investigated the site of the work and is aware of all conditions there and 3 it
understands the difficulties and restrictions of the work under this Agreement Should Subdivider
discover any conditions materially differing from those inherent in the Improvements or work or as
represented by the City it shall immediately inform City and shall not proceed except at Subdividers
risk until written instructions are received from City

f Subdivider guarantees and warrants the work required by this Agreement and agrees to
remedy any defects in the Improvements or work arising from faulty or defective materials or
construction occurring within twelve 12 months after its acceptance Following notice Subdivider
shall without delay or cost to City repair replace or construct any defective or unsatisfactory portion
of the Improvements City may at its sole option perform the repair or replacement itself if Subdivider
or its surety has failed to commence repair within twenty 20 days after City has mailed written notice
to Subdivider In such event Subdivider or its surety agrees to pay the cost of repair and replacement to
the City plus fifteen percent and the City may recover such costs as a lien against the Subdivision City
may proceed immediately to make repairs should an emergency arises

Section 8 Acquisition and Dedication of Easements or RightsofWay

a No construction or installation of the Improvements shall be commenced before

1 The offer of dedication to City of appropriate rightsofwayeasements or other
interests in real property for the Improvements which offer of dedication shall be irrevocable
and remain open pursuant to California Government Code Section 664772and authorization
from the property owner to allow construction or installation of Improvements or

2 The dedication to and acceptance by City of appropriate rightsofway
easements or other interests in real property as determined by the City Engineer or

3 The issuance by a court of competent jurisdiction pursuant to state Eminent
Domain Law of an order of possession

b Except as otherwise provided by this Agreement City rejects all lands rightsofway
and easements offered for dedication on the Final Map of the Subdivision All such offers shall
however remain open and shall constitute irrevocable offers of dedication in accordance with
Government Code Section 664772 All such offers may be accepted by City in its sole discretion at any
later date without further notice to Subdivider as provided by law By way of explanation only it is the
current intention of City to accept all or part of the irrevocable offers to dedicate upon acceptance of the
Improvements called for in this Agreement

c Nothing in this Section 8 shall be construed as authorizing or granting an extension of
time to Subdivider

Section 9 Indemnity and Insurance

a Subdivider hereby agrees to save harmless and indemnify including without limitation
Citysdefense costs including reasonable attorneysfees from and against any and all suits actions or

5 of 11

35



claims of any character whatever brought for or on account of any injuries or damages sustained by
any person or property resulting or arising or alleged to have resulted or arisen from Subdivider or
Subdividerscontractors subcontractors agents or employees activities omissions or operations
pursuant to this Agreement Should City be named in any suit or should any claim be brought against
it by suit or otherwise whether the same be groundless or not arising out of this Agreement or its
performance Subdivider will defend City at Citysrequest and with counsel satisfactory to City and
will indemnify City for any judgment rendered against it or any sums paid out in settlement or
otherwise

Subdivider shall defend indemnify and hold harmless the City and its elective and
appointive boards officials officers agents employees and volunteers from any claim action or
proceeding to review set aside void or annul an approval of the City concerning the Map and acts
made in respect thereof provided any such action is brought within the time period provided for in
California Government Code 6649937

City shall promptly notify the Subdivider of any claim action or proceeding and
cooperate ftilly in the defense of any claim action or proceeding

It is expressly understood and agreed that this Subsection a will survive termination of
this Agreement

b Subdivider is required to obtain and provide Cityapproved insurance currently with the
execution hereof All insurance required by this Agreement shall be carried only by responsible
insurance companies licensed to do business in California and shall name by endorsement City its
elected officials officers employees agents and representatives as an additional insured All policies
shall contain language to the effect that 1 the insurer waives the right of subrogation against City and
Cityselected officials officers employees agents and representatives 2 insurance shall be primary
noncontributing and any other insurance carried by the City shall be excess over such insurance and 3
policies shall provide that it shall not be cancelled or materially changed except after thirty 30 days
notice by the insurer to City by certified mail Subdivider shall furnish City with copies of all such
policies or certificates promptly upon receipt Submittal of the appropriate insurance is a requirement
prior to the City Councilsconsideration of the Subdivision Final Map It is the responsibility of
Subdivider to verify that all agents including general and sub contractors working on the project have
the minimum insurance coverages required by City Any work performed within the Citysrightofway
requires an encroachment permit Prior to acquiring a permit the applicant will be required to furnish
proof of insurance coverage

1 Subdivider and all subcontractors shall maintain Workers Compensation
Insurance if applicable

2 Subdivider shall maintain comprehensive broad form general public liability and
automobile insurance against claims and liabilities for personal injury death or property
damage providing protection of at least1000000 for bodily injury or death to any one person
for any one accident or occurrence and at least1000000 for property damage

3 Insurance is to be placed with insurers with a current AM Bests rating of no less
than ANII
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4 The obligations of Subdivider set forth in this Subsection b may be performed
by the Subdividersgeneral contractor for the project which is the subject matter of this
Agreement Subdivider agrees and warrants that should contractor fail to perform such
obligations to City requirements Subdivider shall immediately and without cessation of
insurance coverage or diminution of insurance coverage levels provide substitute insurance in
accordance with the requirements of this paragraph and the City These obligations are non
assignable other than to the general contractor This clause shall not create any thirdparty
beneficiary rights under this Agreement on behalfof contractor or any other thirdparty

Section 10 Permits and Requisite Fees

a Subdivider shall pay all current fee obligations in the total amount of1624046 due
under City Resolution No 6326 as amended in accordance with the Department of Public Work fee
schedule as follows

1 506602 payable at the time of recording of the Final Map and

2 1117444 payable on a prorata basis for each individual lot in the Subdivision
prior to final inspection of each and every residence

3 All fees payable pursuant to this Subsection a constitutes valid and due
consideration for the Citysapproval of the final Map and amounts set forth are estimates that
are subject to change prior to the issuance of building permitssubject to resolution or
ordinance of the City Council of the City

b Subdivider shall at its expense obtain all necessary permits and licenses for the
construction of the Improvements give all necessary notices and pay all fees and taxes required by law

c Subdivider shall obtain a City of Morgan Hill Business License

d Subdivider agrees to procure at its expense any necessary permits for Improvements
outside the Citysjurisdiction

Section 11 OnSite Supervision

Subdivider shall designate an onsite supervisor satisfactory to the City who shall be on the work sites
at all times during the construction of the Improvements and who has the authority to act on behalf of
the Subdivider when communicating with City personnel

Section 12 Waiver

Waiver by City or Subdivider of any breach of any of the provisions of the Agreement shall not
constitute a waiver of any other provision nor a waiver of any subsequent breach or violation of the
same or any other provision of this Agreement Acceptance by City of any work by Subdivider shall not
be a waiver of any of the provisions of this Agreement

Section 13 Notices All notices shall be personally delivered or mailed via first class mail to the below
listed addresses These addresses shall be used for delivery of service of process Notices shall be
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effective five 5 days after date of mailing or upon date of personal delivery

a Address of Subdivider is as follows

KB Home South Bay Inc
co Ray Panek
6700 Koll Center Parkway
Pleasanton CA 94566

b Address of City is as follows With a copy to

Public Works Director City Clerk
City of Morgan Hill City of Morgan Hill
17575 Peak Avenue 17555 Peak Avenue

Morgan Hill CA 95037 Morgan Hill CA 95037

Section 14 Noncompliance

If City determines that Subdivider is in violation of any federal state County or City laws ordinances
rules regulations and requirements andor the terms and provisions of this Agreement it may issue a
cease and desist order stop work order or other action the City deems necessary

Section 15 Notice ofBreach andor Default

The City may serve written notice upon Subdivider and surety of breach of this Agreement or of any
portion thereof and default of Subdivider for any of the following circumstances

a Subdivider refuses or fails to complete the Improvements as required in Section 6 above

b Subdivider refuses or fails to perform or cure any defects in the Improvements as
required in Section 7

c Subdivider is insolvent is subject to a receivership or files any petition in bankruptcy
either voluntary or involuntary which Subdivider fails to discharge within thirty 30 days

d The commencement of a foreclosure action against the Subdivision or any portion
thereof or any conveyance in lieu of or in avoidance of foreclosure

e Subdivider or any of Subdividerscontractors subcontractors agent or employees
materially violates any of the provisions of this Agreement and not cure the violation within a
reasonable time

Section 16 Performance by Surety or City

a In the event of a material breach and or default by Subdivider Subdividerssurety shall
have the duty to take over and complete the Improvements

b If the surety within a reasonable time after receiving notice of Subdividersdefault does
not provide City written notice to take over the performance of this Agreement or if the surety does not
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commence performance thereof within the time specified in such notice to City City may take over the
construction of the Improvements and prosecute the same to completion by contract or by any method
City may deem advisable on behalf and at the expense of Subdivider and Subdividerssurety shall be
liable to City for any excess cost or damages incurred by City thereby In such event City without
liability for so doing may take possession of and utilize to complete the Improvements such materials
appliances and other property belonging to Subdivider as may be on the work sitesand necessary
therefore

c City shall have the right to draw upon or utilize the appropriate security provided for in
Section 4 to recover costs and damages to the City damages The right of the City to draw upon or
utilize the security is additional and not in lieu of any other remedy available to the City at law or in
equity The parties agree that the estimated costs and security amounts may not reflect the actual cost of
construction or installation of Improvements and therefore City damages for Subdividersdefault shall
be measured by the cost of completing the required Improvements

d Failure of Subdivider to comply with terms of this Agreement shall constitute consent to
filing by City of a notice of violation against all lots in the Subdivision or to rescind the approval or
otherwise revert the Subdivision to acreage The remedies provided in this Subsection d is in addition
to and not in lieu of other remedies available to the City

e In the event that Subdivider fails to perform any obligation under this Agreement
Subdivider agrees to pay all costs and expenses incurred by the City in securing performance of such
obligation including the costs of suit and reasonable attorneysfees

f The failure by the City to take an enforcement action with respect to a default or to
declare a breach shall not be construed as a waiver of that default or breach or subsequent default or
breach

Section 17 Successors in Interest

This Agreement shall inure to the benefit of and be binding upon the successors and assigns of the
parties It shall be recorded in the Office of the Recorder of Santa Clara County concurrently with the
final map of the Subdivision and shall constitute a covenant running with the land and an equitable
servitude upon the real property within the Subdivision It shall be the responsibility of City to cause the
executed Agreement to be recorded

Section 18 Effective Date

This Agreement shall be effective as of the date and year first above written

Section 19 Amendment of Agreement

This Agreement may only be amended by mutual consent of the original parties or their successors in
interest provided that any such amendment is executed in writing by the parties to be bound thereby
Copies of any such amendments shall be sent to suretyies

Section 20 Execution
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By signing this Agreement the person signing states that he or she is authorized to enter into contracts
on behalf of Subdivider The undersigned on behalf of Subdivider binds Subdivider its partners
successors executors administrators and assigns with respect to the terms and conditions of this
Agreement

Section 21 Non Liability of Officials and Employees of the City

No official or employee of City shall be personally liable for any default or liability under this
Agreement

Section 22 Law to Govern Venue

The law of the State of California shall govern this Agreement In the event of litigation between the
parties the action must be filed in the Santa Clara County Superior Court

Section 23 Limitations Upon Subcontracting and Assignment

Neither this Agreement or any portion shall be assigned by Subdivider without prior written consent of
City

Section 24 Miscellaneous

a Compliance with Law Subdivider shall comply with all applicable laws ordinances
codes and regulations of the federal state and local government

b Non Discrimination Subdivider covenants there shall be no discrimination based upon
race color creed religion gender marital status age disability national origin ancestry or sexual
orientation in any activity pursuant to this Agreement

c Conflict of Interest and Reporting Subdivider shall at all times avoid conflict of interest
or appearance of conflict of interest in performance of this Agreement

d Time of Essence Time is of the essence in the performance of this Agreement

e Interpretation This Agreement shall be interpreted as though prepared by both parties

f Preservation of Agreement Should any provision of this Agreement be found invalid or
unenforceable the decision shall affect only the provision interpreted and all remaining provisions shall
remain enforceable

IN WITNESS THERE OF these parties have executed this Agreement on the day and year
shown below

TWO SIGNATURES ARE REQUIRED FOR CORPORATIONS 1 CHAIRPERSON OF THE
BOARD PRESIDENT OR VICE PRESIDENT AND 2 SECRETARY ASSISTANT SECRETARY
CHIEF FINANCIAL OFFICER OR ASSISTANT TREASURER
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City OF MORGAN HILL Subdivider

KB Home South Bay Inc

By By

J Edward Tewes City Manager

Date Date

By

Date

APPROVED AS TO RISK

By Date

Kevin Riper Risk Manager

ATTEST APPROVED AS TO FORM

By By

Irma Torrez City Clerk Danny Wan City Attorney

Date Date
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EXHIBIT A

IMPROVEMENTS AND

ESTIMATED COSTS OF IMPROVEMENTS

AS OF NOVEMBER 2010

SHERIMAR TRACT IMPROVEMENTS 283052484

SHERIMAR MAIN AVENUE IMPROVEMENTS 19031210

TOTAL COST 302083694

For itemized cost see following pages
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MH210067
1Ipap j or it A it

11222010

Engineers Cost Estimate
for

Sherimar Ranch Phase 1

Item Description Qty Unit Unit Price Total

Schedule I Streets and Earthwork

1 Clearing and grubbing of construction site Includes park 2000 AC 50000 10000 00
excludes any orchard tree removal

2 Rough grading 44960 CY 1000 44960000
3 Detention pond park grading 102600 SF 010 1026000
4 Finish grading RIW to RAN 175734 SF 010 17573A0
5 Lot grading 91 EA 50000 4550000
6 Onsite street pavement 4 AC on 6 CL II AB 120998 SF 350 42349300

7 45 AC on 8 CL II AB pavement Diana Ave widening 36785 SF 400 147140A0
8 City stdsidewalk on agg base Inc 39340 SF 500 19670000

handicap ramps 6 CL B cone Dwy aprons
9 City std curb gutter on CL II AB 6050 LF 18A0 10890000

10 6 high cone curb @ Jasmine way entry 94 LF 1800 169200
11 Electroliers Incl conduit pullboxes 23 EA 300000 6900000
12 Stop signs legends 10 EA 80000 800000
13 48 barricades 5 EA 240000 1200000
14 City std monuments 20 EA 25000 500000

Total Schedule 1 150485840
Schedule 11 Water

1 8 DIP 3600 LF 4200 15120000
2 1 single copper city std water services 47 EA 220000 10340000
3 City std fire hydrants assembly 9 EA 300000 2700000
4 1 12single city std water landscape service 4 EA 240000 240400

w reduced pressure back8ow preventor
Total Schedule II 284004A0

Schedule III Sanitary Sewer
1 8 PVC SDR26 4324 LF 4000 17296000
2 City std manholes 12 EA 300000 36000A0
3 City std sewer clean outs 4 EA 100000 400000
4 4 PVC SDR26sewer laterals 47 EA 1200 00 5640000

Total Schedule III 26936000
Schedule IV Storm Drainage

1 8 PVC 1451 LF 2200 3192200
2 10 PVC 487 LF 2600 1266200
3 12 RCP 330 LF 4400 1452000
4 15 RCP 840 LF 5500 4620000
5 18 RCP 51 LF 5800 295800
6 24 RCP 2016 LF 7000 14112000
7 City stdSD5Curb Inlets 22 EA 220000 4840000
8 City std storm manholes 12 EA 320000 3840000
9 18 dia Drop inlets 35 EA 200000 7000000
10 18x18 drop inlets 8 EA 200000 1600000
11 36X36 sedimentation basins 4 EA 3200 00 1280000
12 Storm drain pump station 1 LS 5000000 5000000
13 Raintanks 3 EA 10000M 3000000

Total Schedule IV 51498200

Total ScheduleIIV 257320440
10 Contingency 25732044

Total Est Const Cost 283062484

1 OF 2 FAProjects120101210067Cost Estimate1210067ces112210
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MH 2100671 11302010

Engineers Cost Estimate for E Main Avenue Widening

Item Description Qty Unit Unit Price Total

Schedule I Clearinn and Demolition
1 Clearing and Grubbing 1 LS 300000 300000
2 Site demolition including fences tree removal

and hauloff includes structures 1 LS 700000 700000
Subtotal I 1000000

Schedule II Site Work
1 Roadway rough grading 696 CY 1000 696000
2 Roadway finish grading 19446 SF 050 972300
3 Ditch grading 1253 LF 400 501200
4 4 12AC on 12 agg base pavement 10938 SF 400 4375200
5 12 sawcut and conform to existing pavement 1362 LF 200 272400
6 Driveway approach 1005 SF 500 502500
7 Replace andor relocate existing fences

mailbox posts utility poles guy wires and pull boxes 1 LS 300000 300000
9 Adjust existing manhole to finish grade 2 EA 32500 65000

Subtotal 11 76 84600
Schedule III Water

1 Relocate existing water service 3 EA 126500 379500

Subtotal Ill 379500
Schedule IV Storm Sewer

1 Remove existing storm culvert 130 LF 1500 195000
2 Remove existing headwall 1 LS 300000 300000
3 15 RCP CL III 24 LF 5500 132000
4 24 X30 CMP squash culvert 52 LF 9000 468000
5 24 RCP CL III 544 LF 8000 4352000

6 Install 48 G storm bubble up manhole with GI grate 3 EA 250000 750000
7 Install 48 X48 ditch inlet with side opening 1 EA 300000 300000
8 Install 72 Q storm manhole 1 EA 450000 450000
9 Install 30x30 storm inlets with GLgrate 1 EA 150000 150000

Subtotal IV 7097000
Schedule V Striping Signing

1 Painted traffic striping markings legends 1 LS 1000000 1000000
2 Relocate existing traffic signs 4 EA 35000 140000

Subtotal V 1140000

Total l V 17301100
10 Cont 173011
Total 19031210
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EXHIBIT B

PERFORMANCE BOND

100 of EngineersEstimate

Bond No

Premium

Whereas The City Council of the City of Morgan Hill State of California and
hereinafter

designated as principal have entered into a Subdivision Improvement Agreement

KB HOME SOUTH BAY INC

SHERIMAR RANCH PHASE 1TRACT NO 10069

whereby principal agrees to install and complete certain designated public improvements which
said agreement dated 2011 and identified as project SHERIMAR
RANCH PHASE i TRACT NO 10069 is hereby referred to and made a part hereof and

Whereas Said principal is required under the terms of said agreement to furnish a bond for the
faithful performance of said agreement

Now therefore we the principal and
as surety are held and firmly bound unto the City of Morgan Hill hereinafter called City in

the penal sum of dollars lawftil

money of the United States for the payment of which sum well and truly to be made we bind
ourselves our heirs successors executors and administrators jointly and severally firmly by
these presents

The Suretysoffice is located at

Telephone No the Surety is licensed to do business in the State of California
and the California Insurance AgentsLicense No address and telephone number are as follows

License No

Address

Telephone No

The nonresident agent for the Surety if any is a party to the transaction

Performance Bond Page 1 of 4
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Name of non resident agent

Non resident agentsoffice address

Telephone No

The condition of this obligation is such that if the above bounded principal his or its heirs
executors administrators successors or assigns shall in all things stand to and abide by and
well and truly keep and perform the covenants conditions and provisions in the said agreement
and any alteration thereof made as therein provided on his or their part to be kept and
performed at the time and in the manner therein specified and in all respects according to their
true intent and meaning and shall indemnify and save harmless the City its officers agents and
employees as therein stipulated then this obligation shall become null and void otherwise it
shall be and remain in full force and effect

As a part of the obligation secured hereby and in addition to the face amount specified therefor
there shall be included costs and reasonable expenses and fees including reasonable attorneys
fees incurred by the City in successfully enforcing such obligation all to be taxed as costs and
included in any judgment rendered

The surety hereby stipulates and agrees that no change extension of time alteration or addition
to the terms of the agreement or to the work to be performed thereunder or the specifications
accompanying the same shall in anywise affect its obligations on this bond and it does hereby
waive notice of any such change extension of time alteration or addition to the terms of the
agreement or to the work or to the specifications

Executed this day of 2011

Principal Principal

By

Surety

Performance Bond Page 2 of 4
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By

Attorneyin Fact

By

California Resident Agent

By

Non resident Agent AttorneyinFact

APPROVED AS TO BONDING COMPANY

Karl Bjarke City Engineer

Date Date

APPROVED AS TO FORM

By By

Danny Wan City Attorney Kevin Riper Risk Manager

Date Date

Jurat on following page

Performance Bond Page 3 of 4
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STATE OF CALIFORNIA

ss

COUNTY OF

On this day of 2011 before me a Notary Public in and for said
County and State personally appeared

known to me to be the AttorneyinFact of the

Corporation

of and acknowledged that it executed the attached bond to the

City State

City of Morgan Hill as such AttorneyinFact and as the free act and deed of the corporation and
that the bond was executed on behalf of the corporation by authority of its Board of Directors

WITNESS my hand and official seal

Acknowledgment by Non resident Agent

as AttorneyinFact must be attached
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EXHIBIT C

LABOR AND MATERIAL BOND

100 ofEngineers Estimate

Bond No

Premium

Whereas the City Council of the City of Morgan Hill State of California and ENTER
Subdivider NAME hereinafter designated as the principal have entered into a Subdivision
Improvement Agreement

KB HOME SOUTH BAY INC

SHERIMAR RANCH PHASE 1TRACT NO 10069

whereby the principal agrees to install and complete certain designated public improvements
which agreement dated 2011 and identified as project SHERIMAR
RANCH PHASE 1TRACT NO 10069 is hereby referred to and made a part hereof and

Whereas under the terms of the agreement the principal is required before entering upon the
performance of the work to file a good and sufficient payment bond with the City of Morgan
Hill to secure the claims to which reference is made in Title 15 commencing with Section 3082
of Part 4 of Division 3 ofthe Civil Code of the State ofCalifornia

Now therefore the principal and the undersigned as corporate surety and their successors and
assigns are held firmly bound unto the City of Morgan Hill and all contractors subcontractors
laborers materialmen and other persons employed in the performance of the agreement and
referred to in Title 15 commencing with Section 3082 of Part 4 of Division 3 of the Civil Code
in the sum of dollars for

materials furnished or labor thereon of any rind or for amounts due under the Unemployment
Insurance Act with respect to this work or labor that the surety will pay the same in an amount
not exceeding the amount hereinabove set forth and also in case suit is brought upon this bond
will pay in addition to the face amount thereof costs and reasonable expenses and fees
including reasonable attorneysfees incurred by the City of Morgan Hill in successfully
enforcing this obligation to be awarded and fixed by the court and to be taxed as costs and to be
included in thejudgment therein rendered

It is hereby expressly stipulated and agreed that this bond shall inure to the benefit of any and all
persons companies and corporations entitled to file claims under Title 15 commencing with
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Section 3082 of Part 4 of Division 3 of the Civil Code so as to give a right of action to them or
their assigns in any suit brought upon this bond

Should the condition of this bond be fully performed then this obligation shall become null and
void otherwise it shall be and remain in full force and effect

The Suretysoffice is located at

Telephone No the Surety is licensed to do business in the State of California and
the California Insurance AgentsLicense No address and telephone number as follows

License No

Address

Telephone No

The following nonresident agent if any for the Surety is a party to the transaction

Name of non resident agent

Nonresident agentsoffice address

Telephone No

The surety hereby stipulates and agrees that no change extension of time alteration or addition
to the terms of the agreement or the specifications accompanying the same shall in any manner
affect its obligations on this bond and it does hereby waive notice of any such change
extension alteration or addition

Executed this day of 2011

Principal Principal

By
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Surety

By

Attorneyin Fact

By

California Resident Agent

By

Non resident Agent AttorneyinFact

APPROVED AS TO BONDING COMPANY

Karl Bjarke City Engineer

Date Date

APPROVED AS TO FORM

By By

Danny Wan City Attorney Kevin Riper Risk Manager

Date Date

Jurat on following page
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STATE OF CALIFORNIA

ss

COUNTY OF

On this day of 2011 before me a Notary Public in and for said County
and State personally appeared

known to me to be the AttorneyinFact of the
Corporation

of and acknowledged that it executed

City State

the attached bond to the City of Morgan Hill as such AttorneyinPact and as the free act and
deed of the corporation and that the bond was executed on behalf of the corporation by
authority of its Board of Directors

WITNESS my hand and official seal

Acknowledgment by Non resident Agent

as AttorneyinFact must be attached
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